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DIRECTORS’ REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
The Directors present their report of IPB Petroleum Limited (‘IPB Petroleum’) (‘Company’) and subsidiaries (‘Group’) for the Half Year ended
31 December 2014 and the independent auditor’s review report thereon.

Board of Directors
The Board of Directors of the Company (‘Board’) has been in office since the start of the Half Year to date of this report unless otherwise
stated:

Bruce G McKay
Non-Executive Chairman
Qualifications
BSc (Hons), FAICD, FIEAust

Experience and Expertise
Bruce McKay has over 40 years’ experience in the oil and gas and resources industries. He commenced his career with Esso Australia where
he worked for more than 23 years in exploration, operations and executive management in Australia and overseas. At the culmination of his
career with Esso and Exxon affiliates, he held the positions of General Manager Production for Esso Australia and Chief Executive Officer of
Delhi Petroleum. Subsequently he was Director of Personnel at Telstra and then was appointed Chief Executive and Head of School of the
Australian Graduate School of Engineering Innovation in 1994. From 1996 to 2002 he was on the Board of Normandy Mining, then Australia’s
largest gold mining company. From 1997 to 2010 Bruce was Non-executive Chairman of AWE Limited, which achieved considerable success
with its growth from start-up to an ASX100 company. More recently he has been Non-executive Chairman of Epic Energy (gas pipelines),
Digitalcore (technology services) and KUTh Energy (geothermal). He is currently chairman of the Advisory Board of Management for the
Australian School of Petroleum at Adelaide University and Chairman of ANU Enterprise Pty Ltd. He is an Honorary Life Member of APPEA
where he was Chairman between 1991-92. He is also a member of AAPG and PESA.
Directorships Held in Other Listed Entities
During the last four years, Bruce McKay was Non-Executive Chairman of publicly listed companies AWE Ltd (until November 2010) and
KUTh Energy (until January 2014).

Brendan Brown
Managing Director
Qualifications
BSc, BE (Hons), MBA (Melb), F.Fin
Experience and Expertise
Brendan Brown has 25 years' experience in the oil and gas and finance industries. He commenced his career as an engineer with BHP
Petroleum, where he was involved in various projects and operations including the Jabiru, Challis, Skua and Griffin oil field developments.
He has also been a successful analyst and corporate adviser with ANZ Investment Bank. Prior to establishing IPB Petroleum in 2009, Mr
Brown was General Manager Finance and Business Development at Nexus Energy where he was responsible for managing the group's
corporate activities and financing functions and the negotiation and maintenance of its key commercial arrangements.
Directorships Held in Other Listed Entities
Brendan Brown has not been a Director of any other publicly listed companies in the past four (4) years.
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Philip Smith
Technical Director
Qualifications
BSc Physics (Hons), MSc Geophysics, Grad Dip App Fin & Inv
Experience and Expertise
Philip Smith was appointed as the Technical Director in October 2010. He has over 30 years’ experience working as an Exploration
Geoscientist and commenced his career in London with Phillips Petroleum and Kufpec before coming to Australia to join Woodside
Petroleum and then BHP Petroleum. Mr Smith’s positions in his 15 years with BHP Petroleum were in senior technical and managerial roles,
mainly involved in offshore basins around Australia. He was involved in oil and gas discoveries in Elang, Laminaria, Maple and Argus. Later
he joined Nexus Energy where he was responsible for building the exploration portfolio and was involved in the Longtom and Crux appraisal
and development projects.
Directorships Held in Other Listed Entities
Philip Smith has not been a Director of any other publicly listed companies in the past four (4) years.

Geoffrey King
Non-Executive Director
Qualifications
BSc (Hons), GAICD
Experience and Expertise
Geoffrey King was appointed to the Board in February 2013 as a Non-Executive Director and is also a member of the Audit Committee. He
brings over 30 years’ experience within the oil and gas industry, having commenced his career with Esso Australia. Mr King then joined BHP
Petroleum where he held a number of management positions and was directly involved in oil and gas discoveries at Macedon, Pyrenees,
Montara, Argus and Gwydion.

He was the Vice President of Exploration Australia/Asia for four (4) years with BHP Billiton and has

experience in offshore basins around Australia. With his wealth of knowledge in the Australian market, Mr King also has experience in the oil
and gas sector in the United States and South East Asia. He brings a particular insight into the area of exploration in the Browse Basin.
Directorships Held in Other Listed Entities
Mr King has not been a Director of any other publicly listed companies in the past four (4) years.

Brodrick Wray
Non-Executive Director
Qualifications
BE (Chem) SPE
Experience and Expertise
Brod joined Santos as a reservoir engineer in 1985 after graduating from Adelaide University and has worked for more than 28 years in
engineering, commercial, executive management and consulting roles in the Energy Industry. After ten years in petroleum and reservoir
engineering at Santos, Brod spent 5 years in a variety of commercial management roles in the electricity industry during the privatisation of
the South Australian Electricity business before rejoining Santos in 2001 in gas marketing and undertook a number of different commercial
roles, including Manager of LNG marketing during the evolution of Santos substantial LNG business.
In 2008 Brod joined AWE Ltd as General Manager Commercial and Business and Development. Since 2012 he has been an independent
consultant to the oil and gas industry.
Directorships Held in Other Listed Entities
Brodrick Wray has not been a Director of any other publicly listed companies in the past four (4) years.
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Review of Operations
Exploration Permit WA-424-P (IPB Petroleum 75%, CalEnergy 25% and Operator)*
*Note: IPB Petroleum currently has a 75% interest in WA-424-P excluding the GMG Area, and a 40% interest in the GMG Area (Refer to the ‘Farmout Agreement to CalEnergy’ in IPB
Petroleum’s Prospectus dated March 2013). CalEnergy have issued a Withdrawal Notice which following completion will result in IPB Petroleum having a 100% interest in the subject
exploration permit.

During the reporting period, all outstanding material contracts were finalised for the drilling of the Pryderi-1 exploration well in WA-424-P.
The Pryderi-1 exploration well was drilled in November incident free to a total depth of 694m (RT) using the Stena Clyde Semi-Submersible
drill rig. The well was logged before being plugged and abandoned having failed to find moveable hydrocarbons.
IPB Petroleum conducted a detailed analysis and evaluation of the well results and was able to achieve a good well correlation between the
seismic signature of the interpreted Pryderi channel and the processed well log data.
As a result, the Company’s view is that the Pryderi-1 well intersected only residual hydrocarbons within a poor quality reservoir facies at the
primary reservoir target. In summary while no moveable hydrocarbons were encountered, the increased background gas readings measured
whilst drilling supported the interpretation that oil and gas has migrated through the permit at the Pryderi location.
Future CalEnergy Participation
IPB Petroleum received notice from CalEnergy in December that it wishes to withdraw from the WA-424-P permit prior to entering permit year
4, which commences on April 13, 2015.
Under the terms of the Farmout Agreement CalEnergy were obliged to pay for 100% of the Pryderi-1 well costs, up to a total available funding
amount of A$32.4 million, to earn a 25% interest in the WA-424-P Permit. Following the drilling of Pryderi-1 they had the option to increase
their interest in the WA-424-P Permit to 60% by spending the difference between the actual Pryderi-1 well costs and A$32.4m on additional
activities as they determined.
IPB Petroleum estimates that the cost of the Pryderi-1 well was approximately A$29.5m and as this is less than the total available funding
amount of A$32.4 million, the well costs were fully funded by CalEnergy.
As CalEnergy are withdrawing from the permit, and not exercising the option to increase their interest in the permit, no further funding under
the Farmout Agreement will be forthcoming from CalEnergy.
Gwydion Discovery and Mathonwy Prospect - Review
Following the Pryderi-1 result and consistent with its pre-drill strategy, IPB Petroleum began a review of the permit’s existing Gwydion oil
discovery and adjacent to Mathonwy prospect. Following the analysis of the results at Pryderi-1 it is now considered that the 3D seismic data
available within the permit provides good predictability for gas, but less so for oil.
Gwydion-1 (WA-424-P), was drilled by BHP Petroleum in 1995. It encountered 14m of gas in a glauconitic reservoir over 10m of oil in a good
quality sandstone reservoir, with 30deg API oil recovered to surface in an RFT. The current volumetric assessment of Gwydion by IPB
Petroleum, which assumes that the hydrocarbons encountered in the Gwydion-1 well are structurally trapped, that is confined to the structural
spill point, attributes 12 MMBBLS (P50 in place), or 5.5 MMBBLS contingent resources (C2) to this discovery.
Gwydion’s oil water contact, as measured in the well, is however interpreted by IPB Petroleum to be below the seismically derived structural
spill point. If it can be demonstrated that the oil leg at Gwydion is actually deeper than the structural spill point, then there is the possibility of
significantly larger volumes of oil than those currently attributed to the Gwydion discovery, and potentially Mathonwy.
IPB Petroleum is conducting further studies in support of planned future farm out activities to fund further exploration, appraisal and if
successful possible development of the discovered accumulation at Gwydion.
2

The current permit year 4 work programme consists of studies and a new 500km seismic survey. It is IPB Petroleum’s intention to apply for a
variation to this proposed work programme prior to entry into this permit year, commencing April 13, 2015 at 100% working interest as
Operator.
Exploration Permit WA-471-P (IPB Petroleum 100%) and WA-485-P (IPB Petroleum 100%)
During the half year, IPB Petroleum received acceptance of its environmental plan (EP) from NOPSEMA for the acquisition of new 3D seismic
survey(s) scheduled for first half of calendar year 2015 in both WA-485-P and WA-471-P.
Following EP approval the Company sought expressions of interest from a number of potential seismic contractors to acquire this new 3D
survey. IPB Petroleum is now pursuing options that could provide the possibility of having a new 3D survey acquired prior to the whale
moratorium commencing on 1 July 2015, satisfying the Year 2 work programmes for both permits.
IPB Petroleum Limited
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During December IPB Petroleum received notice from CalEnergy that it did not intend to exercise an option to acquire a 25% interest in the
WA-471-P
WA
P Permit.
New Ventures Activities

During the half year the C
Company
ompany assessed a number of potential new acreage and business development opportunities from both a technical
and commercial perspective.
As a result of this work IPB Petroleum submitted bids for potential new permits with government authorities. IPB Petroleum has subsequently
learned that it had been unsuccessful in relation to these bids.

Corporate and Financial Activities

On 6 November 2014, IPB Petroleum successfully settled the placement of 3,726,375 new fully paid ordinary shares to professional and
sophisticated investors at an issue price of $0.32 each, raising $1.19 million before costs.
Following the unsuccessful resu
results of the Pryderi-1
Pryderi 1 well in WA
WA-424-P, the company reviewed the carrying value of its exploration assets. As
A a
result, IPB Petroleum has written down capitalised exploration costs relating to the WA
WA-424-P
P permit by approximately $3.14 million. Following
this
th write down, IP
IPB
B Petroleum’s capitalised exploration assets stand at approximately $3.55 million as at 31 December 2014.
As part of its normal internal financial planning
planning, IPB Petroleum commenced a review of its costs and projected expenditure for the coming
twelve months.

Taking into account the Pryderi
Pryderi--1
1 well result, changes to investor and industry sentiment and the consequential implications on future funding
options
options to support ongoing activity, the Company commenced a cost saving initiative that has so far reduced its average expected monthly
cash costs by around 25%, whilst still supporting an appropriate level of ongoing activity.
As at 31 December 2014 the Company held $2.
$2.48 million in cash, slightly ahead of its internal budgets.
Since Half Year End

IPB Petroleum appointed Mr Martin Warwick as Company Secretary of IPB Petroleum Limited and its subsidiaries following the resignation of
Ms Lee Anne Harris.

Figure 1: IPB Petroleum Permits Browse Basin Offshore North West Australia

IPB Petroleum Limited
Page 5

DIRECTORS’ REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
Rounding of amounts
The Group has not applied ASIC class order 98/0100. The Directors’ Report is presented in whole Australian dollars unless otherwise
indicated.

Auditor’s independence declaration
A copy of the auditor’s independence declaration for the Half Year ended 31 December 2014 has been received as required under Section
307C of the Corporations Act 2001 and is included on page 8. The Directors’ Report is made in accordance with a resolution of the Board.
On behalf of the Board

Bruce McKay

Brendan Brown

Non- Executive Chairman

Managing Director

Dated at Melbourne this 25th day of February 2015

Dated at Melbourne this 25th day of February 2015

IMPORTANT NOTICE: RESOURCES
The resources evaluation of petroleum permits is subject to uncertainty because it involves judgments on many parameters that cannot be precisely
assessed and which may change as new information becomes available.
Prospective Resources are estimated quantities of petroleum that may be potentially recovered by the application of future development project(s) that
relate to undiscovered accumulations. These estimates have both an associated risk of discovery and a risk of development. Further exploration and
appraisal and evaluation is required to determine the existence of a significant quantity of potentially moveable hydrocarbons.
All resources and quantities contained in this report have been independently estimated by ISIS Petroleum Consultants Pty Ltd (ISIS) for and on behalf
of IPB Petroleum Ltd. Further the resources quantities contained within this presentation have been prepared in full compliance and adherence to The
Society of Petroleum Engineers Guidelines for the application of the Petroleum Resources Management System (SPE-PRMS). The qualification of the
ISIS persons who prepared the resources estimates for and on behalf of IPB Petroleum Ltd and contained within this document are as follows: Dr
Douglas Gillies holds a BSc and a PhD in Geology. He is a member of the Society of Petroleum Engineers (SPE) and has over 25 years’ experience in
the petroleum industry in Europe, USA, FSU, Middle East, Asia and Australia; Mr Richard Carter holds a BAppSc (Geophysics), and a Graduate
Diploma in Applied Physics (Geophysics). He has 18 years’ experience in petroleum exploration and development and a further 6 years as a full time
independent investor in the Australian oil and has industry. He worked as a Senior Geophysicist with BHP Petroleum for 14 years; Mr Werner Ribul
holds a MSc in Petroleum Engineering. He has over 24 years of petroleum and reservoir engineering experience with specific focus on recovery
optimisation opportunities, reserves determination and classification. Dr. Enrique Carballido is the Chief Operating Officer of ISIS. He holds a Bachelors
degree in Geological Engineering and a Ph.D. in Geology. He has over 20 years of exploration, appraisal and development experience in the petroleum
industry in the, USA, FSU, Asia and Australia, including 17 years with Shell. For further information, including assumptions, limitations and
qualifications relating to the estimation of resources contained within this document, please refer to the Independent Technical Expert’s Report by ISIS
in IPB’s Prospectus dated 1 March 2013, and IPB’s ASX Release “IPB gains additional prospective resources from WA-485-P” dated 27 May 2013
available on the Company website www.ipbpet.com.au.
IPB Petroleum Limited
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AUDITOR’S INDEPENDENCE
DECLARATION

Level 22 MLC Centre
19 Martin Place
Sydney NSW 2000
Australia

Tel:
Fax:

Postal Address:
GPO Box 1615
Sydney NSW 2001
Australia

+61 2 9221 2099
+61 2 92231762

www.pitcher.com.au
partners@pitcher-nsw.com.au

Pitcher Partners is an association of independent firms
Melbourne | Sydney | Perth | Adelaide | Brisbane| Newcastle

AUDITOR'S INDEPENDENCE DECLARATION

To the Directors of IPB Petroleum Limited
I declare that, to the best of my knowledge and belief during the half-year ended 31 December 2014 there have
been:
(i)

no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to
the review; and

(ii)

no contraventions of any applicable code of professional conduct in relation to the review.

ROD SHANLEY
Partner
PITCHER PARTNERS
Sydney
25 February 2015

An independent New South Wales Partnership. ABN 35 415 759 892
Liability limited by a scheme approved under Professional Standards Legislation
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
31 December 2014

31 December 2013

$

$

3

213,561

30,654

5

(3,138,770)

-

(418,614)

(222,279)

Consulting and contractors

(73,014)

(101,050)

Legal, audit and accounting

(130,353)

(51,948)

Travel

(30,881)

(28,441)

Shareholder relations

(19,077)

(28,147)

Compliance & filing fees

(58,220)

(53,904)

Administration expenses – non operator

(77,163)

(15,375)

Occupancy

(24,330)

(9,336)

(8,839)

(19,110)

Bid fees

(22,110)

(8,183)

Other

(72,920)

(38,013)

Total Expenses

(4,074,291)

(575,786)

Profit/(loss) before income tax expense from continuing operations

(3,860,730)

(545,132)

-

-

(3,860,730)

(545,132)

-

-

Net profit/(loss) after income tax expense for the half year

(3,860,730)

(545,132)

Total comprehensive income/(loss) for the half year

(3,860,730)

(545,132)

Basic earnings/(loss) per share (cents)

(0.03)

(0.01)

Diluted earnings/(loss) per share (cents)

(0.03)

(0.01)

Note

Other revenue
Expenses:
Exploration and evaluation expenditure written off
Employee benefits and directors fees

Depreciation and amortisation

Income tax expense
Net profit/(loss) after income tax expense from continuing operations

Other comprehensive income

Earnings/Loss per share from continuing operations:

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2014
Note

31 December
2014

30 June 2014

$

$

Assets
Current assets
Cash and cash equivalents

4

2,484,452

2,732,179

Trade and other receivables

6

144,143

4,656

4,947

6,499

2,633,542

2,743,334

35,114

35,114

32,884

35,545

3,552,975

6,204,770

Total non-current assets

3,620,973

6,275,429

Total assets

6,254,515

9,018,763

88,503

120,906

Provisions

121,486

125,419

Total current liabilities

209,989

246,325

-

-

209,989

246,325

6,044,526

8,772,438

15,234,393

14,101,575

62,327

62,327

(9,252,194)

(5,391,464)

6,044,526

8,772,438

Other current assets
Total current assets

Non-current assets
Trade and other receivables

6

Property, plant and equipment
Exploration & evaluation assets

5

Liabilities
Current liabilities
Trade and other payables

Total non-current liabilities

Total liabilities

Net assets

Equity
Issued capital
Reserves
Retained earnings
Total equity
The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
Notes

Issued
Capital

Reserves

Retained
Earnings

Total Equity

$

$

$

$

11,281,575

56,350

(3,899,190)

7,438,735

Loss for the half year

-

-

(545,132)

(545,132)

Total comprehensive income/(loss) for the half year

-

-

(545,132)

(545,132)

Proceeds from issues of shares (less transaction costs)

2,820,000

-

-

2,820,000

Total transactions with owners and other transfers

2,820,000

-

-

2,820,000

Balance at 1 July 2013

Comprehensive income

Transactions with owners, in their capacity as owners, and
other transfers

Balance at 31 December 2013

8

14,101,575

56,350

(4,444,322)

9,713,603

Balance at 1 July 2014

8

14,101,575

62,327

(5,391,464)

8,772,438

Loss for the half year

-

-

(3,860,730)

(3,860,730)

Total comprehensive income/(loss) for the half year

-

-

(3,860,730)

(3,860,730)

Proceeds from issues of shares (less transaction costs)

1,132,818

-

-

1,132,818

Total transactions with owners and other transfers

1,132,818

-

-

1,132,818

15,234,393

62,327

(9,252,194)

6,044,526

Comprehensive income

Transactions with owners, in their capacity as owners, and
other transfers

Balance at 31 December 2014

8

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
Notes

31 December
2014

31 December
2013

$

$

Cash Flows from operating activities
Income received from research and development tax incentive

56,825

Payments to suppliers and employees

(956,810)

(620,861)

3

12,593

30,654

10

(887,392)

(590,207)

(6,178)

(9,137)

(486,975)

(667,196)

(493,153)

(676,333)

1,132,818

2,820,000

1,132,818

2,820,000

Cash and cash equivalents at beginning of the Half Year

2,732,179

2,599,652

Net increase/(decrease) in cash held

(247,727)

1,553,460

2,484,452

4,153,112

Interest received
Finance costs
Net cash (used in)/provided by operating activities

Cash Flows from Investing activities
Purchase of property, plant and equipment
Payment for other exploration & evaluation expenditure

5

Net cash (used in)/provided by in investing activities

Cash Flows from financing activities
Proceeds from issues of shares (less transaction costs)
Net cash provided by/(used in) financing activities

Cash and cash equivalents at end of the Half Year
The accompanying notes form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014
IPB Petroleum is a publicly listed company limited by shares and is listed in Australia on the ASX. It is incorporated and domiciled in Australia.
The registered office of IPB Petroleum and the principal place of business is 23 Small St, Hampton, Victoria 3188.

1. Statement of Significant Accounting Policies
This condensed consolidated interim financial report for the half year reporting period ended 31 December 2014 has been prepared in
accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001. Compliance with
AASB 134 ensures compliance with International Financial Reporting Standard IAS 134 Interim Financial Reporting. The Group is a for-profit
entity for financial reporting purposes under Australian Accounting Standards.
This condensed consolidated interim financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2014 and any public announcements
made by IPB Petroleum Limited during the interim reporting period in accordance with the continuous disclosure requirements of the
Corporations Act 2001.

New and Revised Accounting Requirements Applicable to the Current Half Year
Reporting Period
The Group has considered the application of new or amended Accounting Standards applicable for the first time in current half year reporting
period and has determined that the application is either not relevant or not material.

2. Going Concern
On the basis of the present level of operations the Directors are of the opinion that for the next 12 month period from the date of signing the
Directors Declaration the Group will have sufficient liquidity to meet their existing commitments and accordingly present these consolidated
financial statements on a going concern basis.

3. Revenue
Half Year Ended
31 December
2014

Half Year Ended
31 December
2013

$

$

12,593

30,654

Reimbursement for Research and Development Tax Incentive

200,968

-

Total revenue

213,561

30,654

Revenue from continuing operations
Interest Received

IPB Petroleum Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014 continued
4. Cash and Cash Equivalents
Half Year Ended
31 December
2014

Year Ended
30 June 2014

$

$

25,995

12,495

-

36,289

Bank deposits at call

2,458,457

2,683,395

Total

2,484,452

2,732,179

Cash and cash equivalents

2,484,452

2,732,179

Total

2,484,452

2,732,179

Cash at bank and on hand
WA-424-P Joint arrangement account

The effective interest rate on short-term bank deposits for the Half Year was 2.94% (Year
Ended June 2014: 2.82%).
Reconciliation of cash
Cash at the end of the Financial Year as shown in the consolidated statement of cash flows
is reconciled to items in the consolidated statement of financial position as follows:

IPB Petroleum Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014 continued
5. Exploration and Evaluation Assets
Half Year Ended
31 December
2014

Year Ended
30 June 2014

$

$

6,204,770

5,053,470

486,975

1,151,300

Exploration and evaluation expenditure capitalised:
At the beginning of the Half Year
Expenditure capitalised during the period
Expenditure written off

(3,138,770)

Total exploration and evaluation assets

3,552,975

-

6,204,770

(a) Movements in Carrying Values

Balance as at 30 June 2014
Expenditure capitalised during period
Expenditure written off during the period
Balance as at 31 December 2014

WA-424-P

WA-485-P

WA-471-P

Total

$

$

$

$

4,660,836

479,664

1,064,270

6,204,770

278,428

125,178

83,369

486,975

(3,138,770)

-

-

(3,138,770)

1,800,494

604,842

1,147,639

3,552,975

Recoverability of the carrying amount of exploration, development and sale of petroleum assets is dependent on the successful exploration, development and sale
of commercial hydrocarbons.
As a result of the unsuccessful Pryderi-1 well that was drilled in WA-424-P during the half-year and the significant reduction in oil prices over the same period, the
carrying value of the Exploration and Evaluation Assets was reviewed for impairment by the directors.
It was determined that all costs directly attributable to the Pryderi-1 well were to be written off. In addition a further 50% of the cost of seismic survey data obtained
by the company in respect of WA-424-P has been attributed to the Pryderi prospect and written off. The remaining carrying value of the Exploration and
Evaluation Assets in respect of permit WA-424-P represents 50% of the cost of acquisition of the seismic survey data and is attributed to the remaining nonPryderi prospect area within the WA-424-P permit which also covers the existing Gwydion oil discovery. This write off recognises the reduction in the size of the
area of interest within the seismic survey area acquired within the WA-424-P permit. The directors are of the view that the remaining carrying value is likely to be
less than the replacement cost of such seismic survey data within the permit. The company continues to carry on exploration and evaluation within its WA-424-P,
WA-471-P and WA-485-P permits.
The directors recognise that the carrying amount of the group’s non-cash assets is more than that implied by its market capitalisation. This has been considered in
the context of a further potential impairment of these assets. As at the date of this report the directors continue to pursue activities so as to enable the company to
realise future economic benefits from these assets and will continue to monitor market conditions so as to update their impairment assessments as required.
Capitalised costs written off amounting to $3,138,770 have been included in the statement of comprehensive income.

IPB Petroleum Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014 continued
6. Trade and Other Receivables
Half Year Ended
31 December
2014

Year Ended
30 June 2014

$

$

-

4,656

Current
Other receivables
Research and Development Tax incentive receivable

144,143

-

Total current trade and other receivables

144,143

4,656

Rental deposit

35,114

35,114

Total non-current trade and other receivables

35,114

35,114

179,257

39,770

Non- current

Total trade and other receivables

7. Controlled Entities
(a) Controlled Entities Consolidated
Country of Incorporation

Percentage Owned (%)*
Half Year Ended
31 December 2014

Year Ended
30 June 2014

Subsidiaries of IPB Petroleum Limited:
IPB WA 424P Pty Ltd

Australia

100

100

IPB Browse Pty Ltd

Australia

100

100

IPB West Pty Ltd

Australia

100

100

IPB Exploration Pty Ltd

Australia

100

100

IPB Operations Pty Ltd

Australia

100

100

IPB Development Pty Ltd

Australia

100

-

IPB Offshore Pty Ltd

Australia

100

-

*Percentage of voting power is in proportion to ownership
IPB Development Pty Ltd and IPB Offshore Pty Ltd were both incorporated on 19 September 2014.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014 continued
8. Issued Capital
Half Year Ended
31 December
2014

Year Ended
30 June 2014

$

$

15,234,393

14,101,575

113,668,586 (30 June 2014:109,942,211) fully paid ordinary shares

Year Ended
30 June 2014

Half Year Ended
31 December 2014
No.

$

No.

$

109,942,211

14,101,575

98,831,100

11,281,575

11,111,111

3,000,000

(a) Ordinary Shares
At the beginning of the reporting period:
Shares issued during the year
26-Nov-13 Capital Raising
6-Nov-14 Capital Raising
Transaction costs relating to share issues
Shares bought back during the year:
At the end of the reporting period

3,726,375

1,192,440

-

(59,622)

-

(180,000)

-

-

-

-

113,668,586

15,234,393

109,942,211

14,101,575

(b) Capital Raising

During November 2014 a capital raising was conducted resulting in issuance of 3,726,375 shares for a contribution of $1,192,440 (less associated costs of
$59,622).

9. Operating Segments
Management has determined that the Group has one reportable segment, being Oil and Gas Exploration in Australia.
The Group’s activities are therefore classified as one business segment.

IPB Petroleum Limited
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2014 continued
10. Cash Flow Information
Half Year Ended
31 December
2014

Half Year Ended
31 December
2013

$

$

(3,860,730)

(545,132)

Reconciliation of Cash Flow from Operations with Profit (loss) after Income Tax
Profit (loss) after income tax
Non-cash flows in profit (loss):
Depreciation
Write off capitalised exploration expenditure
Changes in assets and liabilities, net of the effects of purchase and disposal of subsidiaries
(increase)/decrease in receivables
(increase)/decrease in other current assets
increase/(decrease) in trade payables and accruals
increase/(decrease) in provisions
Cash flow from operations

8,839
3,138,770

19,110
-

(139,487)
1,552

13,757

(32,403)

(87,493)

(3,933)

9,551

(887,392)

(590,207)

The Group did not acquire or dispose of any entities during the half year ended 31 December 2014. New wholly owned subsidiaries IPB Development Pty Ltd and
IPB Offshore Pty Ltd were both incorporated on 19 September 2014.
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DIRECTORS’
DECLARATION

In accordance with a resolution of the Directors of IPB Petroleum Limited (ABN 52 137 387 350), the directors of the
company declare that:
1.

the financial statements and notes, as set out on pages 9 to 18 are in accordance with the Corporations Act 2001
and:
a)

comply with Accounting Standards, AASB 134: Interim Financial Reporting; and

b)

gives a true and fair view of the financial position as at 31 December 2014 and of the performance for the Half
Year ended on that date of the group; and

2.

in the Directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as
and when they become due and payable;

Bruce McKay
Non-Executive Chairman
Dated this 25th day of February 2015
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AUDITOR’S REVIEW
REPORT

Level 22 MLC Centre

Postal Address:

19 Martin Place

GPO Box 1615

Sydney NSW 2000

Sydney NSW 2001

Australia

Australia

Tel:

+61 2 9221 2099

Fax:

+61 2 92231762

www.pitcher.com.au
partners@pitcher-nsw.com.au

Pitcher Partners is an association of independent firms
Melbourne | Sydney | Perth | Adelaide | Brisbane| Newcastle

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
IPB PETROLEUM LIMITED AND CONTROLLED ENTITIES
We have reviewed the accompanying half year financial report of IPB Petroleum Limited and controlled entities, which
comprises the consolidated statement of financial position as at 31 December 2014, the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the half
year ended on that date, notes comprising a summary of significant accounting policies and other explanatory information,
and the directors' declaration of the group comprising the company and the entities it controlled at the period's end or
from time to time during the half year.
Directors' Responsibility for the Half year Financial Report
The directors of IPB Petroleum Limited and controlled entities are responsible for the preparation of the half year financial
report that gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the half year financial
report that is free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express a conclusion on the half year financial report based on our review. We conducted our review
in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial Report Performed by the
Independent Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become
aware of any matter that makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the group’s financial position as at 31 December 2014 and its performance for the
half year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001. As the auditor of IPB Petroleum Limited and controlled entities, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.
An independent New South Wales Partnership. ABN 35 415 759 892
Liability limited by a scheme approved under Professional Standards Legislation
IPB Petroleum Limited
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AUDITOR’S REVIEW
REPORT

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
IPB PETROLEUM LIMITED AND CONTROLLED ENTITIES

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the half
year financial report of IPB Petroleum Limited is not in accordance with the Corporations Act 2001 including:
(a)

giving a true and fair view of the group's financial position as at 31 December 2014 and of its performance for the
half year ended on that date; and

(b)

complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations 2001.

ROD SHANLEY
Partner

PITCHER PARTNERS
Sydney

26 February 2015

IPB Petroleum Limited
Page 20

GLOSSARY
$, Aus. or Dollars

Australian dollars unless otherwise stated

ASIC

Australian Securities & Investment Commission

ASX

ASX Limited

Board

IPB Petroleum Board of Directors

CalEnergy

CalEnergy Resources (Australia) Ltd (ABN 39 130 674 869)

Corporations Act

The Corporations Act 2001 (Cth)

Director

A Director of IPB Petroleum Limited

EOP

The IPB Petroleum Limited Employee Option Plan

Farmout

Farmin and Option Agreement between IPM WA-424PPtyLtd, IPM Browse Pty Ltd, IPM West Pty Ltd and
CalEnergy dated 28 September 2012

GMG Area

The part of the WA-424-P permit containing the Gwydion, Mathonwy and Gilfaethwy complex

IPB Petroleum

IPB Petroleum Limited (ABN 52 137 387 350) and the IPB Petroleum group of companies

Km

Kilometres

Permits

The WA-424-P, WA-471-P, WA-485-P petroleum exploration permits

Prospect

A ready-to-drill subsurface drilling target

Pryderi Prospect

The ready-to-drill subsurface drilling target at Pryderi within the WA-424-P permit

Pryderi -1

The exploration well to be drilled at the Pryderi Prospect

RFT

Repeat Formation Test – A wireline evaluation test sampling formation fluid and pressure

RT

Drill rig rotary table reference point
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CORPORATE
DIRECTORY
DIRECTORS AND COMPANY SECRETARY

REGISTERED OFFICE AND PRINCIPAL PLACE OF BUSINESS

Bruce McKay

IPB Petroleum Limited

Non-Executive Director and Chairman

23 Small Street
Hampton VIC 3188

Brendan Brown

Australia

Managing Director
Philip Smith
Technical Director

Phone

+61 3 9598 0188

Fax

+61 3 9598 0199

Email

info@ipbpet.com.au

Website

www.ipbpet.com.au

Brodrick Wray
Non-Executive Director

AUSTRALIAN BUSINESS NUMBER
52 137 387 350

Geoffrey King
Non-Executive Director
Martin Warwick
Company Secretary

SOLICITORS

AUDITOR

Baker & McKenzie

Pitcher Partners

Level 19, 181 William Street

Level 22, MLC Centre

Melbourne VIC 3000

19 Martin Place
Sydney NSW 2000

SHARE REGISTRY
Link Market Services Limited
1A Homebush Bay Drive
Rhodes NSW 2138
Phone

1300 554 474 (toll free)

Fax

+61 2 9287 0303

Email

registrars@linkmarketservices.com.au

Website

www.linkmarketservices.com.au
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